A. Lightstone, Updated April 2008

3A Accounbing
Practice Gesb: Cash Conbrol and Banking Applicabions

1. Credit Cards and Debit Cards

Journalize the following sales for Laura's Hardware Store:

e January 19: Sold $30.00 of merchandise. PST is calculated at $2.40. GST is calculated at $2.10. The
customer paid cash.

e January 24: Sold $40.00 merchandise. PST is calculated at $3.20. GST is calculated at $2.80. The
customer paid using a VISA card. (The business pays a 6% fee to VISA for the total amount charged on
each VISA sale.)

e January 27: Sold $50.00 of merchandise. PST is calculated at $4.00. GST is calculated at $3.50. The
customer paid using a debit card. (The business pays a flat $0.20 fee to the bank any sale using a debit
card.)

Date Account Title and Explanation P.R. Debit Credit
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2. Cash Short and Over

On March 7th, after performing his cash proof at the end of the day, our cashier John has discovered that his sales
receipts total $375.00, but the cash in his drawer totals only $372.50. In the General Journal below, show the entry that
would be made to deal with this occurrence.

Date Account Title and Explanation P.R. Debit Credit

3. Petty Cash

i) Record the general journal entry, on February 7th, required to establish a petty cash fund of $75.00

Voﬁgher Item Account Charged Amount GST Total
1 Canadian stamps Postage Expense $ 500 $ 035 $ 535
2 light bulbs Miscellaneous Expense 4.00 0.28 4.28
3 paper clips Office Supplies Expense 1.60 0.11 1.71
4 donation to the United Way |Donations Expense 10.00 0.70 10.70
5 envelopes Office Supplies Expense 3.00 0.21 3.21
6 lunch for the owner Drawings 15.00 15.00
7 coffee for the office Miscellaneous Expense 7.00 0.49 7.49
8 American stamps Postage Expense 5.00 0.35 5.35

i) Given the data outlined above, record the general journal entry, on February 22nd, required to replenish the petty cash
fund back up to $75.00. Note: Ignore PST.

Date Account Title and Explanation P.R. Debit Credit
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4. Bank Reconciliation Statement

(4 marks)

Using the following information, complete the following Bank Reconciliation Statement and the associated journal entries.

Royal Bank, bank statement balance, March 31....... $1,200.00
W hattoBuy.Com, cash account balance, March 31.. 1,387.00
Depositin Transit, March 30 ............coooiiiiiiiin. .. 350.00
Outstanding Cheques:

NO. Bl i 100.00

NO. 820 ittt 45.00

NO. B2 i 80.00
Bank Credit Memo for interest earned ..................... 24.00
Bank Service Charges ....cooviiiiiiiiiiii i 95.00

Also: The bank correctly cashed a $45.00 cheque that the firm issued for the purchase of supplies, but the firm

mistakenly recorded this cheque in their records as a $54.00 cheque.

Whattobuy Inc.

Bank Reconciliation Statement
For the Month Ended March 31, 2008

Journal Entries
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5. Statement of Cash Flows

(2 marks)

The Cash Receipts and Cash Payments Journals, along with General Ledger information, for Varone Recording Studio,
revealled the following data for the month of March, 2001:

i Total cash received from clients .............ccoooeeiiiiiiiineennn. $1,250.00
ii Cash received from interest on bonds ..............ccooceveneennn. 100.00
iii Cash received from sale of old ampifier ............c....ccoeeeennee. 600.00
iv Cash paid to Cosmo Music for rental of digital effects unit... 575.00
v Cash paid for blank CDs (Recording Supplies Expense)..... 600.00
vi Cash paid for telephone expense ..........ccocoeevviiiiiiiinnennnnn. 190.00
vii Balance of Cash acount as of February 28, 2001 .............. 4,500.00

Statement of Cash Flows
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