
Exploring the 
Balance Sheet



Element: One of the three sections of the accounting equation. 

These are used to categorize a firmôs accounts. 

Account: A tool (often a record) used to record inflows to, and 

outflows from, a similar group of items.

ÅñCashò would include ALL forms of currency. 

ÅñOffice Equipmentò would include ALL forms of equipment used in an 

office. 
NOTE: ñEquipmentò refers to items that perform a task. Acid Test: 

Capable of a verb.

ÅñFurnitureò refers to items that people perform a task upon.

ÅñFixturesò refer to items that are physically mounted / attached to the 

building.

ÅñSuppliesò refer to items that are consumed (used up) as they are utilized.

Basic Asset Accounts

ÅñAccount receivableò refers to money owed to us by customers who 

purchased our goods or services on credit (on account). NOTE: Such 

customers are referred to as ñdebtors.ò


